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Scully & Wolf, LLP | Certified Public Accountants | Glastonbury, Connecticut 06033

INDEPENDENT AUDITORS' REPORT

Board of Finance
Town of Branford
Branford, Connecticut

Dear Members of the Board:

We have audited the general-purpose financial statements of the Town of Branford as of June 30, 2002 and for
the year then ended, as listed in the accompanying Table of Contents (Exhibits I to VI, inclusive). These
general-purpose financial statements are the responsibility of the Town of Branford’s management. Our
responsibility is to express an opinion on these general-purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the general-purpose financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the general-purpose financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the aforementioned general-purpose financial statements present fairly, in all material respects,
the financial position of the Town of Branford at June 30, 2002 and the results of its operations and the cash
flows of its proprietary fund types and nonexpendable trust funds for the year then ended, in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated November 6, 2002
on our consideration of the Town’s internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grants. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this
report in considering the results of our audit.

Our audit was made for the purpose of forming an opinion on the general-purpose financial statements taken
as a whole (Exhibits I to VI, inclusive). The combining, individual fund, and individual account group
financial statements and schedules listed in the accompanying Table of Contents (Exhibit A-1 through G-3,
inclusive) are presented for purposes of additional analysis and are not a required part of the general-purpose
financial statements. Such information has been subjected to the auditing procedures applied in the audit of
the general-purpose financial statements and, in our opinion, is fairly stated in all material respects in
relation to the general-purpose financial statements taken as a whole.

November 6, 2002
v W VAN
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EXHIBIT VI

TOWN OF BRANFORD

STATEMENT OF CHANGES IN PLAN NET ASSETS
PENSION TRUST FUND
FOR THE YEAR ENDED JUNE 30, 2002

Additions:
Contributions:
(1) o = $ 694,975
=N R (1T 11 0T S 160,154
Total contribULionS ... vt ittt it it ettt e et et eeee e 855,129
Investment income:
Net depreciation in fair value of
InvestmentsS ...ttt it e e e $(1,313,198)
Interest and dividends. ...ttt nnann. 282,885
Net investment InCoOmMe ...... .. oiiie e eneeonennenen. (1,030,313)
Total additions ... ini ittt i e e e e e e (175,184)
Deductions:
Benef it s . iu ittt ittt ittt e i e e e e e e e e e 467,264
AdmInNistration. .. e et e ettt e e e e e e e et e e 71,698
Total deducCtions ..ttt n ittt ittt s ettt ettt e e e e 538,962
Net increase (AeCrease) v vt it e e e ettt e e et e e e e e e e et (714,1406)
Net assets held in trust for pension benefits, July 1, 2001.... 9,042,094

Net assets held in trust for pension benefits, June 30, 2002... $ 8,327,948

The notes to the financial statements are an
integral part of this statement.




TOWN OF BRANFORD

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2002

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the Town of Branford (the “Town”) have been prepared in conformity with
accounting principles generally accepted in the United States of America (GAAP) as applied to government
units. The Governmental Accounting Standards Board (GASB) is the accepted standard setting body for
establishing governmental accounting and financial reporting principles. The more significant policies of the
Town are described below.

A. Reporting Entity

The Town is incorporated under the provisions of the Statutes of the State of Connecticut. The Town
operates under a Representative Town Meeting/Board of Selectmen form of Government and provides the
following services as authorized by its Charter: Administrative, Public Safety, Public Works, Health and
Welfare, Recreation, Libraries, Education and Public Improvements.

B. Fund Accounting

The accounts of the Town are organized on the basis of funds and account groups, each of which is
considered a separate accounting entity. The operations of each fund are accounted for with a separate set
of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or
expenses as appropriate. Government resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which spending activities are
controlled. The various funds are grouped into fund types and fund categories as follows:

Governmental Funds

General Fund - The General Fund is the general operating fund of the Town. It is used to account
for all financial resources-except those required to be accounted for in another fund.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital projects) that are legally restricted to
expenditures for specific purposes.

Capital Projects Funds - Capital Projects Funds are used to account for financial resources to be
used for the acquisition or construction of major capital facilities (other than those financed by
Proprietary Funds, or Trust Funds).

Fiduciary Funds

Trust and Agency Funds - Trust and Agency Funds are used to account for assets held by the Town
in a trustee capacity or as an agent for individuals, private organizations, other governments, and/or
other funds. These include Expendable Trust, Nonexpendable Trust, Pension Trust and Agency
Funds. Agency Funds are custodial in nature and do not involve measurement of results or
operations.



Proprietary Fund

Proprietary Funds are used to account for activities similar to those found in the private sector.

Internal Service Fund — Internal Service Funds are used to account for the financing of goods or
services provided by one department or agency to other departments or agencies of the government
and to other government units, on a cost reimbursement basis. The Town has two Internal Service

Funds to account for the self insurance activities related to workers’ compensation benefits and
health benefits.

C. Account Groups

The two account groups are not "funds”. They are concerned only with the measurement of financial
position. They are not involved with measurement of results of operations.

General Fixed Assets

Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the
General Fixed Assets Account Group, rather than in governmental funds. Public domain
("infrastructure") general fixed assets consisting of certain improvements other than buildings,
including roads, bridges, curbs and gutters, streets and sidewalks, drainage systems, and lighting
systems, are not capitalized along with other general fixed assets. No depreciation has been provided

on general fixed assets. General fixed assets are valued at historical cost or estimated historical cost if
actual historical cost is not available.

General Long-Term Debt

Long-term liabilities expected to be financed from governmental funds are in the General Long-Term
Debt Account Group.

D. Basis of Accounting

The accounting and financial reporting treatment applied to a fund is determined by its measurement
focus. All governmental funds and expendable trust funds are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and current liabilities
generally are included on the balance sheet. Operating statements of these funds present increases (i.e.,

revenues and other financing sources) and decreases (i.e., expenditures and other financing uses) in net
current assets. v

All internal service funds, nonexpendable trust funds and pension trust funds are accounted for on a flow
of economic resources measurement focus. With this measurement focus, all assets and all liabilities
associated with the operation of these funds are included on the balance sheet.

The modified accrual basis of accounting is used by all governmental fund types, expendable trust funds
and agency funds. Under the modified accrual basis of accounting, revenues are recognized when
susceptible to accrual (i.e., when they become measurable and available). "Measurable” means the amount
of the transaction can be determined and "available" means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. The Town considers property taxes as
available if they are collected within sixty (60) days after year end. Expenditures are generally recorded



when the related fund liability is incurred. Exceptions to this general rule include: 1) principal and

interest on general long-term debt is recognized when due; 2) accumulated unpaid employee compensated
absences are recorded when paid.

The significant revenues susceptible to accrual are property taxes, interest revenue and grants.

Licenses, permits and other fees are not susceptible to accrual because generally they are not measurable
until received in cash.

The accrual basis of accounting is utilized by internal service funds, pension trust funds and
nonexpendable trust funds. Under this method, revenues are recorded when earned and expenses are
recorded at the time liabilities are incurred.

The Town reports deferred revenue on its combined balance sheet. Deferred revenues arise when a
potential revenue does not meet both the "measurable” and "available” criteria for recognition in the
current period. Deferred revenues also arise when resources are received by the government before it has
a legal claim to them, as when grant monies are received prior to the incurrence of qualifying
expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the
government has a legal claim to the resources, the liability for deferred revenue is removed from the
combined balance sheet and revenue is recognized.

E. Budgets and Budgetary Accounting, Town Charter

A budget for the General Fund and certain Special Revenue Funds are authorized annually by the Town.
The Board of Finance recommends and the Representative Town Meeting (RTM) approves the budget.

The Town adheres to the following procedures in establishing the budgetary data reported in the financial
statements for the General Fund and specific Special Revenue Funds (Sewer Assessment, Water
Assessment, Open Space Fund, Board of Education Program Fund and Day Care). As required by Town
Charter, the Board of Finance holds a public hearing to review and discuss the proposed annual Town
budget no later than two weeks before the Annual Budget Meeting of the Representative Town Meeting
(RTM). The Board of Finance then recommends and submits a formal annual appropriations budget to the
RTM. The RTM must take action on the adoption of the appropriations recommended by the Board of
Finance at the Annual Budget Meeting, which must be held no later than the Friday following the second

Tuesday of May. Thereafter, but no later than June 1, the Board of Finance shall determine the rate of
taxation for the ensuing fiscal year.

The legal level of control (the level at which expenditures may not legally exceed appropriations) is at the
line item level for all budgeted funds. The Board of Finance, upon the request of individual departments,
offices or agencies, may approve and must recommend all transfers to the Representative Town Meeting
(RTM). No recommended transfer by the Board of Finance shall be effective unless approved by the
RTM. There was a supplemental appropriation of $35,000 this year funded through increased ambulance
operations revenue. There were no appropriations from fund balance.

All unencumbered appropriations lapse at year-end except for those in the Capital Projects Fund.

Appropriations for these funds are continued until completion of the applicable projects, which often last
more than one fiscal year.
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The Town's budgeting system requires accounting for certain transactions to be on a basis other than

generally accepted accounting principles (GAAP basis). The major differences between the budget and
GAAP basis are as follows:

Encumbrances are recognized as a valid and proper charge against a budget appropriation in the year
in which the purchase order is issued and, accordingly, encumbrances outstanding at year end are

reflected in budgetary reports as expenditures in the current year whereas they are shown as a
reservation of fund balance on a GAAP basis of accounting.

State of Connecticut payments on-behalf of Town of Branford teachers for the State teacher
retirement system are reported for GAAP purposes only, as intergovernmental revenue and

education expenditures. This reporting is in accordance with Governmental Accounting Standards
Board Statement No. 24.

The Board of Education does not budget for expenditures reimbursed by the State of Connecticut for
excess costs related to certain special education students. These reimbursements are netted against
expenditures for budgetary reporting purposes.

General Fund and certain Special Revenue Funds budgetary results are presented in Exhibit II1.

As explained above, the Town's budgetary fund structure as presented in Exhibit III accounts for certain
transactions differently from that utilized in Exhibits I and II, which present financial statements in

conformity with generally accepted accounting principles. A reconciliation of these differences at
June 30, 2002 follows:

.................. General Fund............

Revenues Expenditures

and and

Transfers In Transfers Out

GAAP basis, Exhibit IL.......cccccovuerimiecieiieeerececeeeeeaeienes $68,370,378 $66,134,773

Encumbrances:

June 30, 2001 ..o (495,336)

June 30, 2002.......cconvieereere e 374,881
State on-behalf payments for teacher retirement ............... (1,259,200) (1,259,200)
Special education excess cost grants.............ccoeeeverereencnne (235.656) (235.656)

Non-GAAP budgetary basis, Exhibit III...........cccccoorueneeen. $66,875.522 $64,519.462

As previously indicated not all Special Revenue Funds have adopted budgets. The following is a
reconciliation of Exhibit IT and I1I:

...... Special Revenue Funds......
Revenues Expenditures
and and

TransfersIn  Transfers Out

GAAP basis, Exhibit IL............cccoceevivinrnrnnereeeenerreenn, $6,715,878 $6,516,454
Non-budgeted funds .........ooeeverrveeverrereeeeieceeee e (4.905.947) (4.895.383)
Non-GAAP budgetary basis, Exhibit Il.............cccocoeunene. $ 1.809.931 $1.621.071
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F. Cash and Cash Equivalents

The Town considers all highly liquid investments and those with a maturity of three months or less when
purchased to be cash equivalents.

G. Investments
Investments are stated at fair value for all funds.

H. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of monies are recorded in order to reserve that portion of the applicable appropriation, is
employed as an extension of formal budgetary integration in the Governmental Funds. For financial

reporting purposes, encumbrances outstanding at year end are reported as a reservation of fund balance
and do not constitute expenditures or liabilities.

L Inventory

Inventory in the Cafeteria Fund (Special Revenue Fund) is valued at cost except for the U.S.D.A. donated
commodities which are valued at market, utilizing the FIFO method. Food costs are determined using the
consumption method of accounting. The Town has no inventories in other funds.

J. Accrued Termination Benefits

Unused sick leave may be accumulated for certain employees up to a limit ranging from 50 to 225 days,

depending upon the contracts in force, for each department in the Town until termination, retirement or
death at which time payments will be made.

Liabilities for compensated absences are accrued at current salary rates in force at June 30, 2002. The
entire estimated liability for compensated absences is recorded in the General Long-Term Debt Account

Group since the liability will be funded from future financial resources, not from available financial
resources.

K. Joint Ventures

Bristol Resource Recovery Facility Operating Committee

The Town is a participant with fourteen (14) other cities and towns in a joint venture, the Bristol Resource
Recovery Facility Operating Committee (BRRFOC). The BRRFOC was created pursuant to an Inter-
Community Agreement to exercise certain rights on behalf of contracting municipalities in dealing with
the waste to energy plant built by Ogden Martin Systems of Bristol, Inc. The governing board consists of
Town officials appointed by each of the participating municipalities, and assumes all the management
decisions. The Town of Branford has an obligation to appropriate funds in amounts necessary to fulfill its
obligations created pursuant to the Intercommunity Agreement dated as of August 15, 1985. These
obligations deal with guarantees to meet certain tonnage requirements. The Town expenditures to the
BRRFOC amounted to $756,727 this year. General Fund unreserved, undesignated fund balance for fiscal
year ended June 30, 2002 as reflected in the BRRFOC's financial statements is $8.1 million. A complete

set of financial statements for BRRFOC can be obtained from the administrative office at 43 Enterprise
Drive, Bristol, Connecticut.
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On May 15, 1995, the Committee issued $68,040,000 in Solid Waste Revenue Refunding Bonds with
interest rates varying from 5.2 % to 6.5% to current refund $66,835,000 of outstanding special obligation
bonds of the Connecticut Development Authority. The proceeds from the original bonds were loaned by
the Authority to Ogden Martin Systems of Bristol, Inc. Under the Service Agreement, the service fee is an
obligation of the Contracting Municipalities to which each has pledged its full faith and credit. Should any
Contracting Municipality default in its obligation to pay the service fee, the other Contracting
Municipalities shall have an obligation to continue to pay the aggregate service fee. If the Company does
not perform its obligations under the service agreement, and Ogden Corporation fails to perform such
obligations pursuant to its guarantee, the Contracting Municipalities have certain rights to terminate the
service agreement and, upon termination, would no longer be obligated to pay the service fee. The current
balance of the bonds outstanding is $52,980,000.

L. Interfund Transactions

Following is a description of the three basic types of interfund transactions made during the year and the
related accounting policies:

Transactions to reimburse a fund for expenditures made by it or for the benefit of another fund - these
transactions are recorded as expenditures in the disbursing fund and as a reduction of expenditures in
the receiving fund.

Transactions to shift revenues or contributions from the fund budgeted to receive them to the fund
budgeted to expend them - these transactions are recorded as transfers in and out.

Transactions to record equity contributions between funds - the receiving fund records such
transactions as a transfer in and an addition to fund balance. The disbursing fund records the

transaction as transfer out and reduction of fund balance.

M. Fund Balance — Reservations and Designations

Descriptions of the various reservations and designations of the Town’s fund equity accounts are as
follows:

Reserved for Inventory — to segregate an amount equal to the inventory in the asset section of the
balance sheet.

Reserved for Encumbrances — to segregate a portion of fund balance for expenditure upon vendor
performance. ”

Reserved for Trust Fund Purposes — to segregate a portion of fund balance which is nonexpendable.

Reserved for Employee Pension Benefits — to segregate a portion of fund balance to be used to
finance future payments of pension benefits to retired employees.

Designated for Specific Programs — to segregate a portion of fund balance designated by the town
for that program.

Designated for Subsequent Year — to segregate a portion of fund balance designated by the Town for
subsequent year’s budgeted expenditures.
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A summary of reserved fund balances at June 30, 2002 is presented below:

General Fund:

Reserved for ENCUMDBIAnCces .............c.oooiemivcioeieieeeeeeeeee e e e e eeans $ 374,881
Special Revenue Funds:
Reserved for INVENtOrY ......couieoiiiuicicece ettt 8,794
Capital Projects Fund:
Reserved for ENCUmMbBIances .............ooomeiieeeeeeeeeeeeeeee e eee e e ere e 3,631,296
Trust and Agency Funds: )
Reserved for Trust Fund Purposes...........cuvoveveeccecereeseerineeeeeccseseseeeeees 104,995
Reserved for Employee Pension Benefits ...........couevveeeeeeeeeeeecnieeeeeeeccnee. 8.327.948
TOTAL ..ottt vt $12.447.914
A summary of designated fund balances is presented below:
General Fund:
Designated for SUDSEqUENt YEaT .............couevererccrereerererereeeceeeeee e $2,000,000
Special Revenue Fund:
Designated for specific programs.............ccceueveeceereeeseeeeeeecreeeeeeeceere e 81,228
Capital Projects Fund:
Designated for specific Programs.............cceeveeeeenreceesenesee e 1.902.075
TOTAL ...ttt ea vt ene e en e $3.983.303

N. Total Columns on General-Purpose Financial Statements

Total columns on the General-Purpose Financial Statements are captioned “Memorandum Only” to
indicate that they are presented only to facilitate financial analysis. Data in these columns do not present
financial position, results of operations, or cash flows in conformity with generally accepted accounting

principles. Neither is such data comparable to a consolidation. Interfund eliminations have not been made
in the aggregation of this data.

CASH, CASH EQUIVALENTS AND INVESTMENTS

The deposit of public funds is controlled by the Connecticut General Statutes (Section 7-402). Deposits may
be made in a “qualified public depository” as defined by Statute, or, in amounts not exceeding the Federal

Deposit Insurance Corporation insurance limit in an “out of state bank”, as defined by the Statutes, which is
not a “qualified public depository”.

The Connecticut General Statutes (Section 7-400) permit municipalities to invest in: (1) obligations of the
United States and its agencies; (2) highly rated obligations of any state of the United States or of any political
subdivision, authority or agency thereof; and (3) shares or other interests in custodial arrangements or pools
maintaining constant net asset values and in highly rated no-load open end money market and mutual funds
(with constant or fluctuating net asset values) whose portfolios are limited to obligations of the United States
and its agencies, and repurchase agreements fully collateralized by such obligations. Other provisions of the
Statutes cover specific municipal funds with particular investment authority. The provisions of the Statutes
regarding the investment of municipal pension funds does not specify permitted investments. Therefore,

investment of such funds is generally controlled by the laws applicable to fiduciaries and the provisions of the
applicable plan.
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The Statutes (Sections 3-24f and 3-27f) also provide for investment in shares of the Connecticut Short Term
Investment Fund (STIF) and the Tax Exempt Proceeds Fund (TEPF). These investment pools are under the
control of the State Treasurer, with oversight provided by the Treasurer’s Cash Management Advisory Board,
and are regulated under the State Statutes and subject to annual audit by the Auditors of Public Accounts.
Investment yields are accounted for on an amortized-cost basis with an investment portfolio that is designed
to attain a market-average rate of return throughout budgetary and economic cycles. Investors accrue interest
daily based on actual earnings, less expenses and transfers to the designated surplus reserve, and the fair value
of the position in the pool is the same as the value of the pool shares.

A. Cash and Cash Equivalents

The following is a summary of cash and cash equivalents at June 30, 2002:

Deposits:
Demand aCCOUNLS ......cuvviueeeiuieecieieeeeeeeeee e sae $ 3,030,806
Certificate Of dEPOSIt......ccoveeeimreeceieireeeeee st eeseee e e se e 2,665,183
TOtal EPOSILS ...ttt e e e 5,695,989
Petty cash aCCOUNS ...........c.cooieiimreecec ettt 900
Other cash equivalents*:
Tax Exempt Proceeds FUndS .......c.oooeereeeeeeeeeeee oo 794,192**
State Short-Term Investment Fund (STIF) ........ccooveveerceecoereeeee e, 14,928,599**
Cooperative Liquid Asset Securities (CLASS)......covoveveeemeerereeeeenenn 573.099%*
TOTAL CASH AND CASH EQUIVALENTS .....cooooveieeeeeeeenn. $21.992.779

* Short-term, highly liquid investments that are both readily convertible to known amounts of cash
and purchased within 90 days of maturity.

** Risk Category cannot be determined since the Town does not own identifiable securities but
invests as a shareholder of the investment pool.

B. Deposits

At June 30, 2002, the carrying amount of the Town deposits was $5,695,989 and the bank balance was
$7,732,715. Of the bank balance, $619,821 was covered by Federal Depository Insurance. Section 36a-
333 of the Connecticut General Statutes requires that each depository maintain segregated collateral in an
amount equal to a defined percentage of its public deposits based upon the bank's risk based capital ratio.
A minimum of $771,289 based on June 30, 2002 deposits was collateralized at Risk Category 3. Risk
Category 3 is defined as collateral held by the pledging financial institution, or by its trust department or

agent, but not in the Town's name. The balance of deposits of $6,341,605 were uninsured and
uncollateralized.

C. Investments

The Town’s investments are categorized below to give an indication of the level of risk assumed by the
entity at year end. Category 1 includes investments that are insured or registered or for which the
securities are held by the Town or its agent in the Town’s name. Category 2 includes uninsured and
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unregistered investments for which the securities are held by the counterparty’s trust department or agent
in the Town’s name. Category 3 includes uninsured and unregistered investments for which securities are
held by the counterparty, or by its trust department or agent but not in the Town’s name.

At June 30, 2002, the Town’s investments consisted of the following:

................... Category..enerenes
1 2 3 Total
Categorized Investments:

U.S. Government Securities ..........ccoevvuvevennn.n. $ 36,302 $ 36,302
Other Debt Securities ..........c.oceoveeeeeccrnennne. 270,217 270,217
Equity Securities.....ccocovereereerrecerereremeneeanen $75,936 30,894 106,830

Police Pension Fund:
U.S. Government Securities........ccceeueunenn. 848,621 848,621
Other Debt Securities ...........cevriverrcererseenns 2,391,659 2,391,659
Equity Securities .........ccocerervereevereecrerencnnnes 5,214,755 5,214.755
TOTAL ..ot $75936 $-0- $8.792.448 $8.868.384

3. PROPERTY TAXES

Property taxes are assessed as of October 1 and billed the following July. Property taxes are payable in two
installments on July 1 and January 1. Automobile levies and amounts under $100 are due in one installment.
Motor vehicle supplemental bills are payable on January 1. Payments not received within one month after the
due date become delinquent, with interest charged at the rate of 1-1/2% per month. Assessments for real and

personal property, excluding motor vehicles, are computed at seventy percent of the market value. Unpaid
balances at June 30 are liened.

Property tax revenues are recognized when they become available. Available means due or past due and
receivable within the current period or expected to be collected soon enough thereafter (within sixty days) to
be used to pay liabilities of the current period. Property taxes receivable not expected to be collected during

the available period are reflected as a deferred revenue.

4. INTERFUND RECEIVABLE AND PAYABLE BALANCES

Individual fund interfund receivable and payable balances at June 30, 2002, are as follows:

~

Interfund Receivable Interfund Payable Amount

Special Programs ........cccoceeceevervrrrrnennnen. Counseling Center..........cocoeceeeeeveerverccreeeeens $ 556
1996 Capital Projects.........ccoceveeervvreeennns General Fund..........ccooovvivnnivncrenrncenne 6,243
Clean Water Fund .........ccccoeeeeeervnvvvnnne. General Fund........ccceevvvvevneveneenieeeeeeee, 1,474,892
Palmerwood Sewers.........ccccoovvveeevreennnennne. General Fund.........cccoecooeeiiemriiieeee, 1,092,700
Stony Creek Pier.......cccvvvevvvreevvvveneceenenn, General Fund........cocvvvervvevenneeceecceeeene 17,675
Town Hall Renovations..................c.......... General Fund...............ocoooeeeini 1,087,464
Willoughby Wallace Renovations.............. Willoughby Wallace Memorial Library

Fund ..o, 183,719
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Interfund Receivable

Police Station ......oocvveeeeveeeeeeeereeeesreeeeerenn.
General Fund..........coooovoeeeveevneeeeveeeeennn
General Fund........c.coouveeveeeeeeceneeenennn,
General Fund...........ccooeeeeovemneeeeeen
General Fund..........ocoooooeoveeeeeeneeeeenn,
General Fund..........c..oococoimoeiieennnn
General Fund.....oooooeeioionieeeeeeeeee,
General Fund...........cocoooeiveeeicveeenn,
General Fund..........coccooeeveomeonveeeeeeeenn,
General Fund........ccoooooovevieeeeeeneeeeenn,
General Fund..........ocooooveioeieieeeecnin,
General Fund........ocoooviioieiiiineeeciveenn,
General Fund...........occoooeioiiieieeeeeeennnn
General Fund..........ccocoovviveoeeeeieereeennn,
General Fund............ccooveveoeeeieereeennn.
Heart and Hypertension Fund.....................
Small Cities.....oooveiveeeeeeeeeceeveee e
Day Care Fund.........ccccevvverreecrereeee.
Animal Shelter Fund.........cooovvveeevevnnnnn.

5. FIXED ASSETS

A summary of general fixed assets is as follows:

Interfund Payable Amount
Special Programs .........ccovvveeevveceernresnerenenene. $ 5,556
John B. Hart Fund.......c.ooocooviniiiiiieeeeenn, 2,567
Revaluation Fund.........coooeeeeiieiiciineen. 8,480
BOE Program Fund .........cccccooeernirnnnnnnene.. 689
Elderly Commission .........ccecveeveeeeierirnnnnene., 1,965
Open Space Fund.........ccovmeevrnnncnienene, 19,304
Police Station .........ccceevevvennnnans ST 791
Recreational Programs...........ccoeeuuernnnen... 39,807
Sewer ReSErve....ouuiviineiieiicecieeeveeeseeens 2,000
Special Programs ..........ccccceeevvevrecvecereenennne. 66,428
Sewer ASSESSMENt......c..ccccereevrererrrrereeereinns 50
Town Aid Road.......cccccovvivivennienne. 101,243
High School Technology Improvement....... 22
Elementary School Renovation .................. 907
Fire Apparatus Fund ........cccccouvveerreenrnennnnen. 55,800
General Fund............c..ooovvimieiiineeeea, 49,770
General Fund........coooeoeveevieieecccceeeene 35,000
General Fund.........cccocoviivininieninieceeen, 535
General Fund..........cccoornmnnnncecrerene, 110,783
......................................................................... $4,364.946

Balance Balance
July 1, 2001 Additions Disposals June 30, 2002

Land.........ccnueen....... $ 5,789,590 $ 5,789,590

Buildings.................. 25,352,200 25,352,200
Equipment and

personal property.. 19,613,534 $1,564,047 $425,033 20,752,548
Construction in

Process.........eeeuen. 26,375,100 2.806,936 29.182.036

TOTAL............. $77.130.424 $4.370.983 $425.033 $81.076.374
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6. LONG-TERM DEBT

The following is a summary of general long-term debt transactions for the year ended June 30, 2002:

Balance Debt Net Balance
July 1,2001 Issued Retirements Change June 30, 2002

Bonds and notes ..................... $47,749,149 $4,225,497 $43,523,652
Compensated absences........... 6,036,456 $ (635,399) 5,401,057
Landfill closure. ...................... 1,365,000 85,000 1,450,000
Retirement incentive .............. 852,173 (568,115) 284,058
Net pension obligation ........... 1,379,064 77.865 1,456,929

TOTAL .o, $57.381.842 $-0- $4.225.497  $(1.040.649)  $52.115.696

A schedule of bonds and notes outstanding at June 30, 2002 is presented below:

Balance Balance
July 1, 2001 Issued Retired June 30, 2002

General Obligation:
School, 11.40%, mature in 2002 .........c.occeenenn.n. $ 300,000 $ 300,000
School, 4.0-5.0%, mature in 2008...................... 3,357,500 526,500 $ 2,831,000
School, 5.9-7.9%, mature in 2009...................... 1,674,000 240,000 1,434,000
School, 4.5-6.25%, mature in 2017.................... 12,125,000 550,000 11,575,000
School, 4.0-5.0%, mature in 2019...................... 10,445,000 684,000 9,761,000
Public improvement, 6.20-6.30%, mature in
2002 e e st 200,000 100,000 100,000
Public improvement, 8.60-9.10%, mature in
2003 ...t e en 190,000 95,000 95,000
Public improvement, 4.0-5.0%, mature in 2008 747,000 118,000 629,000
"Public improvement, 5.9-7.9%, mature in 2009 935,000 100,000 835,000
Public improvement, 4.0-5.0%, mature in 2019 8,200,000 476,000 7,724,000
Special Assessment:
Sewer, 4.0-5.0%, mature in 2008............cc.r....... 220,500 34,500 186,000
Sewer, 6.65%, mature in 2002 ..........c.cocene..... 50,000 25,000 25,000
Sewer, 5.35%, mature in 2003 ..........ccccco.n........ 400,000 200,000 200,000
Sewer, 8.6-9.1%, mature in 2003....................... 530,000 - 265,000 265,000
Sewer, 5.9-7.9%, mature in 2009....................... 1,391,000 160,000 1,231,000
Sewer, 4.5-6.25%, mature in 2017 ..................... 90,000 25,000 65,000
Sewer, 4.0-5.0%, mature in 2019....................... 5,125,000 220,000 4,905,000
Water, 4.0-5.0%, mature in 2008 ....................... 75,000 11,000 64,000
Water, 6.8-7.5%, mature in 2012....................... 350.000 25.000 325,000
Total bonds......cceereereciveriiiiieieenenne 46,405,000 4,155,000 42,250,000
State of Connecticut, Water, 2%, mature in 2013 .. 171,880 13,008 158,872
State of Connecticut, Water 2%, mature in 2019 ... 1.172.269 57.489 1.114.780
Total bonds and notes.................. $47.749.149  $-0- 4.225.497 43.523.652




On May 15, 2001, The Town issued $12,230,000 in general obligation bonds with an average interest rate of
4.72% to advance refund $11,925,000 of outstanding 1996 General Obligation Bonds with an average interest
rate of 5.17%. The net proceeds of 12,355,393 (after payment of 303,932 in underwriting fees insurance and
other issuance costs) were used to purchase U.S. Treasury Securities — State and Local Series. Those
securities were deposited in an irrevocable trust with an escrow agent to provide for all future debt service
payments on the 1996 bonds until their redemption date. These 1996 bonds are considered to be defeased and
the liability for those bonds has been removed from the general long-term debt account group.

The Town advance refunded the bonds series to reduce its total debt service payments over the next 15 years
by $207,344 and to obtain an economic gain (difference between the present values of the debt service

payments on the old and new debt) of $191,991. The balance of defeased bonds is $11,100,000 at June 30,
2002.

The following is a summary of debt maturities for repayment of bonds and notes, excluding bond anticipation
notes.

Year Ending June 30, Principal Interest Total
2003 ... $ 3,701,920 $ 2,105,657 $ 5,807,577
2004 ... 3,373,371 1,918,958 5,292,329
2005 e 3,474,852 1,749,516 5,224,368
2006, 3,636,363 1,577,660 5,214,023
2007 e 3,592,904 1,408,889 5,001,793
2008-12 .eooveeeeeeeeeeeeereeeann, 13,968,754 4,761,697 18,730,451
2013-2017 oo 10,731,302 1,683,114 12,414,416
2018-2019 e, 1,044,186 64.076 1,108.262

TOTAL ... $43.523.652 $15.269.567 $58.793.219
Clean Water Fund Notes

The Town is currently participating in a Capital Project (Wastewater Design Fund) under the State of
Connecticut Clean Water Fund established in accordance with Section 22a-477 of the General Statutes of
Connecticut. The Clean Water Fund is administered by the State Department of Environmental Protection
and provides grant and loan funds to municipalities for “eligible water quality project costs”. The Town’s
liability under the two-percent (2%) loan portion of the project was $18,389,521 at June 30, 2002. This
temporary loan is recorded as a liability in the Wastewater Design Fund and will be permanently financed
upon completion. The Town authorized borrowing of $31,400,000 to finance this project. The Town
permanently financed $5,220,151 in prior years.

General Obligation Bonds and Notes

All bonds and bond anticipation notes are classified as general obligations of the Town.
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Bonds Authorized Unissued

The Town had bonds authorized unissued for various projects as follows:

Bonds Bonds
Previously Grants Authorized
Project Authorization Issued Received Unissued
Palmerwood Sewers $1,300,000 $1,175,000 R $125,000
Wastewater Treatment Plant  $31,400,000 $5,220,151 $3,808,440 $22,371,409

The Town's indebtedness does not exceed the legal debt limitations as required by the Connecticut General
Statutes as reflected in the following schedule:

Category Debt Limit Indebtedness* Balance
General purpose .......cceeeevevereereveeeeeeeeeeeeen, $130,755,193 $9,383,000 $121,372,193
SCROOIS .evveeceeeee e $261,510,386  $17,526,460%*  $243,983,926
SEWELS ceeeeeeeteeereeeeereeerte s e esseses e eeereeeeeseeons $217,925,321 $30,647,061 $187,278,260
Urban renewal .........coocoeeiieeceeeeneeeeeeeeesnss $188,868,612 $188,868,612
Pension deficit.......coovereeeeeeiieioeeeeeeeenn, $174,340,257 $174,340,257

The total overall statutory debt limit for the Town is equal to seven times annual receipts from taxation
$406,793,933.

*  Includes bonds authorized unissued ($22,496,409) and excludes water bonds.

**  Total school indebtedness has been reduced by State of Connecticut Building Grants
commitments of $8,074,540.
Retirement Incentives

The Board of Education periodically provides retirement incentive programs. The liability for these
programs decreased by $568,115 to $284,058 this year.

EMPLOYEE RETIREMENT SYSTEM
Police Employees Retirement Plan v

A. Plan Description

The Town of Branford is the administrator of a single-employer Public Employee Retirement System
(PERS) established and administered by the Town to provide pension benefits for its police officers. The

PERS is considered to be part of the Town’s financial reporting entity and is included in the Town’s
financial reports as a Pension Trust Fund.

The Town provides police retirement benefits through a single employer, contributory, defined benefit
plan. Under the plan, all regular members of the Police Department are eligible. Participants are 100%
vested after 10 years of service. The retirement benefit is calculated at 2% of the highest annual salary out
of the last three (3) years immediately prior to retirement multiplied by up to 33 1/3 years of service.
Police officers are required to contribute 6% of their base salaries to the PERS. The Plan provides for
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automatic post-retirement increases on Retiree Pensions up to a maximum of 66 2/3% of pay. If an
employee leaves covered employment before ten (10) years of service, accumulated employee
contributions and related investment earnings are refunded. Benefits and contributions are established by
the Town and may be amended only by the Representative Town Meeting.

At July 1, 2001, PERS membership consisted of:

Retirees, disabled and beneficiaries currently receiving benefits................... 30
Terminated employees entitled to benefits but not yet receiving them ......... 1
ACtive Plan MEmDETS .......c.oveieivueeeeeeeecemeeeeeteeeecseesee st n et ree e 45

TOTAL oot na s aaeas 76

B. Summary of Significant Accounting Policies and Plan Asset Matters

Basis of Accounting: PERS financial statements are prepared using the accrual basis of accounting.

Employee and employer contributions are recognized as revenues in the period in which employee
services are performed.

Method Used to Value Investments: Investments are reported at fair value. Investment income is
recognized as earned. Gains and losses on sales and exchange of investments are recognized on the

transaction date. There are no investments in any organization that represent 5% or more of net assets
available for benefits.

C. Funding Status and Progress
Police officers are required to contribute 6.0% of base pay to the PERS. The Town is required to

contribute the amounts necessary to finance the coverage for its employees as determined by its actuaries;
the current rate is 25.20% of covered payroll.

D. Annual Pension Cost and Net Pension Obligations

The Town’s annual pension cost and net pension obligation to the Town’s Retirement System for the
current year were as follows:

Annual required CONTIIDULION .......oveevieeeectieeeeeeeee et eee s eeaeeseseessessesaesessessens $ 775,000
Interest on net pension OBLZALION ..........oveveeuerrerveereieceereeeesercres e ses e 110,325
Adjustment to annual required coOntribUtion ...............cevveveeerveerecereres e, (112.485)
ANNUAL PENSION COSE ..vriniiirriiieriicirtete e e e e e e e eee s e eeeeneeeeseesesseesesassensasaen 772,840
Contributions MAde ..ottt ss st s n s 694.975
Increase (decrease) in net pension ObIZAtION ...........cceveeerucrereeeereeerrereerererenereeesennes 77,865
Net pension obligation beginning of Year ..........ccoeeuveeceecreeeeeeceeeeeeeeeeveeves e 1.379.064
Net pension obligation end of Year .............cc.ccuevecveieereneneceseeeee e $1.456.929
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The following is a summary of certain significant actuarial assumptions and other PERS information:

Actuarial valuation date

Actuarial cost method

Amortization method

Remaining amortization period
Asset valuation method

Actuarial assumptions:
Investment rate of return
Projected salary increases
Assumed inflation rate

E. Trend Information

Fiscal
Year
Ended

6/30/00
6/30/01
6/30/02

Annual
Pension

Cost (APC)

$669,542
$640,641
$772,840

Percentage
of APC

Contributed

107.4%
103.0%
89.9%

F. Pension Plan Required Supplementary Information

Actuarial Actuarial Accrued Unfunded
Actuarial Value of  Liability(AAL)
Valuation Assets --Entry Age
Date (b)
7/01/97 $5,753,024 $10,386,258
7/01/99 $8,336,451 $11,542,336
7/01/01 $9,550,035 $13,326,943

Schedule of Funding Progress

(a-b)

$(4,633,234)
$(3,205,885)
$(3,776,908)
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AAL
(UVAAL)

.........................................................................................

.......................................................................................

Net
Pension

Obligation

$1,398,423
$1,379,064
$1,456,929

Funded
Ratio
(a/b)
554%™

72.2%
71.7%

July 1,2001

Projected Unit
Credit

Level dollar

31 years closed

............................................................................................... 4 years smoothed

asset value

Covered

$2,060,389
$2,314,802
$2,601,817

Actual

Contribution

$719,000
$660,000
$694,975

UAALas a

% of Covered

Payroll
((a-b)/c)

224.9%
138.5%
145.2%



Schedule of Employer Contributions

Annual
Year Required Percentage
Ended Contribution Contributed
6/30/96 $810,000 86.0%
6/30/97 $797,915 96.5%
6/30/98 $734,956 102.9%
6/30/99 $755,000 101.9%
6/30/00 $670,195 107.3%
6/30/01 $642,000 102.8%

The information presented in the required supplementary schedules was determined as part of the actuarial

valuations at the dates indicated. Additional information as of the latest actuarial valuation is presented in
Section D above.

Municipal Employees' Retirement System

All Town of Branford full-time employees, except the Police Department employees, elected officials and
certified teachers and administrators, participate in the Connecticut Municipal Employee's Retirement Fund B
(MERF), a cost sharing multiple-employer public employee retirement system (PERS) established by the
State of Connecticut and administered by the State Retirement Commission to provide retirement and
disability benefits, annual cost-of-living adjustments, and death benefits to the employees and beneficiaries of
participating municipalities. Chapter 113 Part II of the General Statutes of Connecticut, which can be
amended by legislative action, establishes PERS benefits, member contribution rates, and other plan )
provisions. MERF is considered to be a part of the State of Connecticut financial reporting entity and is
included in the State's financial reports as a pension trust fund. Those reports may be obtained by writing to

the State of Connecticut, Office of the State Comptroller, 55 Elm Street, Hartford, Connecticut 06106 or by
calling 860-702-3480.

Funding Policy - Plan members are required by State Statute to contribute 2-1/4% of earnings upon which
Social Security tax is paid plus 5% of earnings on which no Social Security tax is paid. Each participating
municipality is required to contribute at an actuarially determined rate. The current rate is 3.5% of annual
covered payroll. The contribution requirements of the Town are established and may be amended by the

State Retirement Commission. The Town’s contributions to MERF for the years ended June 30, 2002, 2001,

and 2000 were $384,446, $347,173, and $428,903, respectively, equal to the required contributions for each
year.

Teacher Retirement

All Town of Branford teachers participate in the State of Connecticut Teacher's Retirement System under
Section 10.183 of the General Statutes of the State of Connecticut which has a multiple employer PERS. A
teacher is eligible to receive a normal retirement benefit if he or she has:

- Attained age sixty and has accumulated twenty years of credited service in the public schools of
Connecticut, or;

. attained any age and has accumulated thirty-five years of credited service, at least twenty-five years of
which are service in the public schools of Connecticut.
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The Board of Education withholds seven percent (7%) of all teachers' annual salaries and transmits the funds
to the State Teachers' Retirement Board. Teacher payroll subject to retirement amounted to $16,785,270 or

51.1% of the total Town payroll of $32,876,090.

The retirement system for teachers is funded by the State based upon the recommendation of the Teachers'
Retirement Board. Such contribution includes amortization of actuarially computed unfunded liability. The
Town does not have any liability for teacher pensions. For the year ended June 30, 2002 the Town has
recorded in the General Fund, intergovernmental revenue and education expenditures in the amount of

$1,259,200 as payments made by the State of Connecticut on-behalf of the Town.

The State of Connecticut Teacher Retirement System is considered to be a part of the State of Connecticut
financial reporting entity and is included in the State’s financial reports as a pension trust fund. Those reports
may be obtained by writing to the State of Connecticut, Office of the State Comptroller, 55 Elm Street,

Hartford, Connecticut 06106.

CAPITAL PROJECTS

A summary of capital projects at June 30, 2002 is presented below:

Cumulative Available

Project Appropriation Expenditures Encumbrances Balance
Palmerwood Pump Station.................c.......... $ 1,300,000 $ 87,300 $1,212,700
Stony Creek Pier ....eoveeveeceiniereecieeeeeeeeeen, 400,000 379,610 $ 1,000 19,390
Elementary School Renovation..................... 12,819,000 12,817,372 1,628
Clean Water Project ..........ccoeevvvevevieeeenene. 31,714,116 28,298,233 3,042,194 373,689
High School Renovations..........ccoeveeeeeveeennns 26,577,000 26,528,739 48,261
1996/1997 Capital Projects............c.on.......... 474,761 467,661 7,100
Police Station .......ceeeeuveeeeeeeeeeeeeeeeeeeeeeeeveenn, 3,970,000 3,969,583 417
Trolley Trail ....ccoveeeeeveeereiieteeeeeeeeeeeeeeereen, 51,235 48,515 2,720
Sidewalk and Curb .......ccocovveeeeeeeenen, 777,600 755,841 21,759
Ambulance Fund.........coocoevevmieiiieniireeenen. 310,173 268,370 41,803
Fire Apparatus Fund.............cccoovvemrveenennee.. 1,276,857 1,017,778 259,079

Technology Upgrade (High School)............. 1,400,000 1,400,000

Structural Remediation Fund......................... 150,000 148,009 1,991
Town Hall Renovation .........occeeeveevvevveeeeennn, 3,615,000 2,653,297 583,263 378,440
Willoughby Wallace Library ........................ 940,000 883.655 4,839 51,506
TOTAL ..o $85.775.742 $79.723.963 $3.631.296 $2.420.483
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10.

BULKY WASTE LANDFILL

The Town landfill at the intersection of Tabor Drive and Marshall Road no longer accepts municipal solid
waste, or sewer sludge, yet continues to accept bulky waste from the Town transfer station, and serves as a
Department of Environmental Protection-approved site for placement of soils with certain contaminants.

State and Federal laws and regulations require the Town of Branford to place final cover on the landfill.
While the landfill continues to receive bulky waste, the Town has undertaken the placement of final on
completed sections. In the 2001/2002 fiscal year, no new areas were capped, but engineering design work
took place, slightly increasing the total spent to date.

Each year, the Town appropriates funds for the placement of final cover. To date, $765,000 has been
appropriated and approximately $750,000 expended, with approximately 54% of the total area of the
landform having had all layers of final cover applied. The Town has received approval for a $400,000 grant
from the Department of Environmental Protection to cap the top of the landfill, though contracts have not
been completed, nor any money received. It is anticipated that the placement of bulky waste will continue at
the front of the landfill for the next five (5) years. Annual appropriations will be placed in a special revenue
fund for the final cover for this front section when it no longer receives waste. Based upon current practice, it
is anticipated that the final cover costs will total $1,450,000, including funds already appropriated, but not
including post-closure costs. The Town is required to monitor and maintain the landfill for thirty years after
closure. The estimated annual cost for this postclosure activity is $27,000. These costs will be funded
through the General Fund on an annual basis. Regulatory changes or acceleration of the schedule for closure

of the landfill may require additional appropriations for the accelerated completion of the installation of final
cover.

Inflation, technology improvement and regulatory changes could have an impact on estimated costs.

Summary of Estimated Total Cost of Remaining Closure and Postclosure Care

Final Cover Cost ($128,000 X 5 YEAIS) ....veveveveveveeerieeceeeeceeeeeaereeeeeneeveaene $ 640,000
Postclosure Care Costs (30 years):
Inspection and maintenance of final cover ($12,000 annually)............. 360,000
Groundwater Monitoring ($15,000 annually).............cccccovvuvernrrrennnee. 450.000
TOTAL ...ttt $1.450.,000
OTHER REQUIRED DISCLOSURES
Fund Deficits

The following funds had a deficit fund balance/retained earnings as of June 30, 2002:

Fund Amount
Special Revenue Fund:
Revaluation FUnd ...........oveiiiiiieeieiiieee et st eceeeeseese e s e s seneeaens $53,733
Capital Project Funds:
Clean Water FUNd ...........oo.ooieeeeeeeeeeeeee oo e oo eeeeene s ans $17,701,533
Internal Service Fund:
Heart and Hypertension FUnd ..........c.o.ooveeeeeeeeeeeeeeeeeeeeeeee e ereeeenne $369,095



11.

12.

The Special Revenue Fund fund deficit will be funded by future operations or General Fund transfers.
The Capital Project Fund deficit will be funded by grants, permanent financing or payments from other funds.
The Internal Service Fund retained earnings deficit will be funded by General Fund contributions.

DEFERRED REVENUE

Deferred revenue resulting from revenue recognition policies of the Town, as explained in Notes 1 and 2 is as
follows:

General Fund:

Property taXes...c.cuvieeeremreeeeceiee et $3,877,929
Advanced tax colleCtions .........c.oevuveervreereereervrnaeseans 435,553
Other departments — unearned revenues.................... 293,293

Special Revenue Funds:

Sewer Assessments Fund assessments.......cccuove........ 2,433,228
Water Assessment Fund assessments .......ccceceeereenn.. 292,467
Board of Education Program Fund — revenues not
CAMEM oo e et e r e ee e s nessanerne 9.095
TOTAL oo $7.341,565
RISK MANAGEMENT

The Town is exposed to various risks of loss related including torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Town generally obtains
commercial insurance for these risks, but, as of July 1, 2000, has chosen to retain the risks for workers’

compensation claims. The Town’s claims for risks covered by insurance have not exceeded covered losses
during the past three years.

The Workers’ Compensation Internal Service Fund is utilized to report the self-insurance activity. Mathog &
Moniello administers the plan, for which the Town pays a fee. The Town’s general government and the
Board of Education, contribute based on estimates using historical data. The Town covers all claims up to
$250,000 per employee per year with a stop-loss policy covering amounts exceeding the limit.

The claims liability of $231,880 reported in the Internal Service Fund at June 30, 2002 is based on the
Government Accounting Standards Board Statement No. 10, which requires that a liability for estimated
claims incurred but not reported be recorded. Changes in the claims liability were as follows for the last two
years:

Current Year Claims

Liability And Changes Claim Liability

July 1, In Estimates Payments June 30
2001-02 e $336,876 $259,627 $364,623 $231,880
2000-01 .o, $-0- $600,000 $263,124 $336,876
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13.

The Heart and Hypertension Fund was established this year to account for the self insured activities of the
Town related to heart and hypertension claims. Activity was previously recorded in the General Fund. The
claims lability of $418,865 at June 30, 2002 is based on the Government Accounting Standards Board
Statement #10, which requires that a liability for estimated claims incurred but not reported be recorded.
Changes in the claims liability are as follows:

Current Year Claims

Liability And Changes Claim Liability
July 1, In Estimates Pavments June 30,
200102 oo $-0- $418,865 $-0- $418 865

LITIGATION AND CONTINGENCIES

The Town of Branford is currently a defendant in a number of lawsuits. It is the opinion of Town officials
and legal counsel that such pending litigation will not be finally determined so as to result individually or in
the aggregate in a final judgement against the Town which would materially adversely affect its financial
position.
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TOWN OF BRANFORD

GENERAL FUND

COMPARATIVE BALANCE SHEET
JUNE 30, 2002 AND 2001

EXHIBIT A-~-1

2002.. 2001
ASSETS
Cash and cash equivalentsS. ...ttt inneeneeenenn $17,927,750 $19,616,890
Receivables:
B = - . 4,181,043 3,853,191
Intergovernmental . ...ttt ittt ie s 37,164 31,225
L 5 L ol 577,741 569,185
Due from other funds..... ..ottt ennnenn 300,053 380,952
O 2wl o T 58,320 24,059
O AL it it ettt et ie st e s aenneeoannn $23,082,071 $24,475,502
LIABILITTIES
A N D
F UND BALANTCE
Liabilities:
Accounts payable and accrued expenses.......... $ 2,594,734 $ 3,347,270
Due to other funds. . ...ttt ittt it ieeennnn. 3,875,062 7,560,629
Deferred revVeNUE S . e e et ineeneeeeennnesnensss 4,606,775 3,850,181
1 % w5 T 828,767 776,294
Total 1iabilities vuviviiereeneeeeennnnn. 11,905,338 15,534,374
Fund balance:
Reserved for encumbrancCesS. ... cuue e et eeeenenn 374,881 495,336
Unreserved:
Designated for subsequent year budget........ 2,000,000 1,500,000
Undesignated - available for appropriation... 8,801,852 6,945,792
Total fund balance ........eveveeeenennn. 11,176,733 8,941,128
PO AL ittt ettt esenennnnenennanennes $23,082,071 $24,475,502
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EXHIBIT A-2

TOWN OF BRANFORD

GENERAL FUND

STATEMENT OF ESTIMATED AND ACTUAL REVENUES
FOR THE YEAR ENDED JUNE 30, 2002

VARIANCE
FAVORABLE
ESTIMATED ACTUAL (UNFAVORABLE)
Taxes:
Current taxes. . ...t nnenenns v... $54,908,437 $55,260,329 $ 351,892
Interest 1ncome. ... ittt i it iinnnnn 400,000 635,115 235,115
Lien fees. ...ttt it ittt ettt eee e 7,500 10,418 2,918
Suspense collections........c.vveu... 7,500 14,827 7,327
Delinquent taXeS.....uoeeerneeneennnn 600,000 1,042,188 442,188
B o 55,923,437 56,962,877 1,039,440
Intergovernmental revenues:
Education cost sharing.............. 1,250,678 1,249,639 (1,039)
School transportation............... 191,117 187,428 (3,689)
Special education - blind services.. 8,850 8,850
Health and welfare......co v, 9,749 9,749
Principal subsidy....ccieiiueennn.. .. 568,455 791,726 223,271
Interest subsidy......ivuiiiennnn... 504,215 459,797 (44,418)
Adult education........o.euie it enenn. 19,924 (19,924)
Circuit breaker elderly............. 210,000 204,420 (5,580)
Elderly tax relief -~ freeze......... 29,000 21,849 (7,151)
Boat exemption.......ovvvitvunnnnnn. 98,245 98, 245
Disability exemption................ 2,200 2,687 487
Veterans’ reimbursement - State..... 75,000 86,215 11,215
Manufacturing PILOT grant........... 550,000 582,967 32,967
Pequot grant......c.oi i eieemnnnnnnn 151,658 186,153 34,495
Private property exemption.......... 34,587 36,166 1,579
State property exemption............ 59,847 62,438 2,591
State counseling grants............. 119,000 130,953 11,953
Miscellaneous State grants.......... 165,072 165,072
Wild Life Refuge.....ovvvveeenennn.. > 3,813 3,813
L o 3,863,926 4,288,167 424,241
Licenses, permits and fees:
Oil burner permits.......vvevveunn.. 100 (100)
Building permits.......cooviviene... 155,000 304,381 149,381
Excavation permits.....ovviveernnn.. 6,000 9,000 3,000
Electrical permits.....vuovuveruennnn 18,000 25,790 7,790
Plumbing permits. ....c.oveveeenennn.. 10,000 13,240 3,240
(Continued) - 1.
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EXHIBIT A-2

TOWN OF BRANFORD
GENERAL FUND

STATEMENT OF ESTIMATES AND ACTUAL REVENUES, ETC.

VARIANCE
FAVORABLE
ESTIMATED ACTUAL (UNFAVORABLE)
Licenses, permits and fees (cont.):
Heating, air conditioning and
ventilation permits............... S 12,000 s 25,790 § 13,790
Sewer connection permits............ 150 204 54
Other licenses and permits.......... 700 1,810 1,110
Zoning Board of Appeals............. 7,500 6,960 (540)
Planning and Zoning.........cueee... 15,000 23,576 8,576
Map copies - building and
engineering.......cii it 2,000 2,232 232
Inland wetlands applications........ 13,000 12,312 (688)
Transfer station €SCrow.........o... 94,500 107,314 12,814
Sale of recycling boxes............. 1,500 1,185 (315)
Trip PASSES . cu vt ineenennarenaneannn 2,000 3,168 1,168
Permits and tags - police........... 10,000 8,420 (1,580)
Special wages - police......cuovoen. 400,000 369,205 (30,795)
False alarm feesS. ..o ittt ienennnn 15,000 20,850 5,850
Waste treatment fees................ 37,728 37,728
North Branford sewer fees........... 135,000 184,106 49,106
Pump out services......cuiiieweeenen. 3,800 4,420 620
Town Clerk other moniesS............. 235,000 378,366 143,366
Conveyance LaXesS....coeeeereeaneanns 150,000 180,391 30,391
DEP licenses - Town portion......... 600 655 55
Marriage licenses ~ Town portion.... 2,100 2,123 23
DOg 1iCensSesS ...ttt eeneneerenaneanan 5,411 5,411
Ambulance service fees......oveeen.. 660,000 778,240 118,240
Miscellaneous permits and fees -
fire SEIVICES. ..ttt eenennn 370 370
Counseling fees and services........ 300,000 390,165 90,165
Counseling-United Way Contribution.. 21,000 21,575 575
X - T 2,269,950 2:918,987 649,037
Interest 1INCOME. ...t ittt renennnean 992,686 752,988 (239,698)
Other:
Willoughby - Wallace Library fees... 1,250 628 (622)
Employee health insurance co-pay--.. 77,672 79,768 2,096
In lieu of taxes - telephone access. 337,264 410,711 73,447
In lieu of taxes — SCRW. ...t e 195,278 213,060 17,782
L eaSeS . i it ittt et ettt et e 4,250 3,703 (547)
Lease — Branford Hill Facility...... 20,000 (20,000)
Board of Education - building usage. 5,000 5,731 731
Telephone booths.................... 500 663 163
Insurance claims and refunds........ 35,000 27,476 (7,524)
(Continued) - 2.
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TOWN OF BRANFORD

GENERAL FUND

STATEMENT OF ESTIMATES AND ACTUAL REVENUES, ETC.

EXHIBIT A-2

VARIANCE

FAVORABLE
ESTIMATED ACTUAL (UNFAVORABLE)

Other (cont.):
Anthem demutualization.............. 3 889,716 $ 889,716
Miscellaneous refunds............... 31,301 31,301
Miscellaneous income.......vuuuenen.. 3 10,000 238,350 228,350
Sale of Town pProperty......ceueenen... 32,733 32,733
Reimbursement Town services......... 5,000 6,582 1,582
Board of Education - tuition

reimbursement. ... ..ottt 25,400 10,570 (14,830)
COBRA/dental reimbursement.......... 736 736
Warden fees. ...ttt iiireeennnnnn. 775 775
Total other .........i ... 716,614 1,952,503 1,235,889
TOTAL $63,766,613 $66,875,522 $3,108,909

........................
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EXHIBIT A-3

TOWN OF BRANFORD

GENERAL FUND

STATEMENT OF ESTIMATED AND ACTUAL EXPENDITURES
FOR THE YEAR ENDED JUNE 30, 2002

VARIANCE
AMENDED . FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
General government:
Legislative . e it in e eeenen. S 16,264 S 11,492 $ 4,772
Executive. ..ouv it i, 229,831 223,831 6,000
Finance.....oouiiiei it iinnnnnnn, 60, 640 54,663 5,977
P CaS UL . v it v v ettt eoeasneenesans 227,584 224,316 3,268
A SSES SO s ittt ettt e 188,578 185,389 3,189
Review of Assessments............. 10,088 7,781 2,307
Tax Collector. ..., 219,649 199,615 20,034
Town ClerkK..weee i nneeennn. 174,897 174,082 815
T 605,367 605,132 235
Labor Relations Negotiations...... 80,000 79,917 83
Probate Court......oviiive .. 14,500 8,815 5,685
Elections....cuiiin i 53,812 52,423 1,389
Planning and Zoning............... 185,832 178,343 7,489
Zoning Board of Appeals........... 8,599 6,478 2,121
Development Commission............ 8,368 8,358 10
Inland Wetlands Commission........ 31,757 31,018 739
General Government Buildings...... 384,723 375,059 9,664
Cable Television.....ve e e eeeunn.. 1,925 1,608 317
Electronic Data Processing........ 209,181 206,369 2,812
Human Resources........cuov i 148,055 144,421 3,634
Total & ittt ittt ittt i e 2,859,650 2,779,110 80,540
Public safety:
Police ServicCe...vue e eeneennennn. 3,708,447 3,671,618 36,829
Police Service - special detail... 400,000 320,907 79,093
EMS ServicCe.iv.iceie e rennennnnnnns 842,857 822,051 20,806
Fire Protection...........ccuuv... 2,282,961 2,235,988 46,973
Building Department............... 65,510 ~ 59,557 5,953
Other protection - Dog Warden..... 44,149 40,4098 3,651
i 0 of - T 7,343,924 7,150,619 193, 305
Public works and highways:
Public Works......ouiviiiiennnnnn.. 2,026,952 2,014,002 12,950
Water Pollution Control........... 1,634,911 1,592,416 42,495
Sanitation and Waste.............. 2,383,082 2,299,726 83,356
General Engineering............... 174,962 173,510 1,452
Total ....... i iennnn. 6,219,907 6,079,654 140,253
(Continued) - 1.
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EXHIBIT A-3

TOWN OF BRANFORD
GENERAL FUND
STATEMENT OF ESTIMATED AND ACTUAL EXPENDITURES, ETC.

VARIANCE
AMENDED FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
Recreation: “
Branford Recreation Department.... $ 652,932 $ 643,642 $ 9,290
Parker ParK. ... e ewieeeeneenonnas 52,867 50,749 2,118
Young’s Park Commission........... 7,047 6,062 985
Docks and Recreational facilities. 32,420 31,928 492
Public Celebration.........c.ouv... 23,063 20,491 2,572
Shellfish Commission.............. 1,150 711 439
Conservation Commission........... 8,166 6,854 1,312
Total ..ttt ittt e e i e 777,645 760,437 17,208
Libraries:
James Blackstone Memorial Library. 706,467 706,467
Willoughby-Wallace Library........ 160,612 156,761 3,851
Total ...ttt et iiiieenn, 867,079 863,228 3,851
Health and welfare: :
Human ServicesS.....ceeeeeeeeeeneen. 845,499 837,263 8,236
Commission for the Elderly........ 264,719 261,751 2,968
Fast Shore District Health........ 122,121 122,121
Youth Services......covveeennnnnn. 30,688 29,714 974
Total & ittt i ittt e e eeieenans 1,263,027 1,250,849 12,178
Board of Education........eeeeuunna.. 33,913,257 33,660,704 252,553
Pension and insurance:
Pension and Contributions......... 1,675,427 1,651,747 23,680
Employee Group Insurance.......... 1,796,416 1,778,373 18,043
Municipal insurance............... 1,041,585 1,040,373 1,212
CoNtingenCy . vooee e ieeennnenennenns 784 784
b e ol O 4,514,212 4,470,493 43,719
Capital ProjectsS....vieuneinneneenn. 1,057,418 1,055,168 2,250
Debt service:
Principal retirement.............. 3,504,997 3,504,997
Interest and fiscal charges....... 2,325,215 2,323,921 1,294
Total .. i st e e ittt ettt 5,830,212 5,828,918 1,294
Total expenditures ......... 64,646,331 63,899,180 747,151
(Continued) - 2.
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EXHIBIT A-3

TOWN OF BRANFORD
GENERAL FUND
STATEMENT OF ESTIMATED AND ACTUAL EXPENDITURES, ETC.

VARIANCE
AMENDED FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)
Other financing uses:
Transfers to other funds:
Special Revenue Fund:
Dog Fund ........ciiiiennen.. $ 30,300 $ 30,300
Small Cities Fund ............ 35,000 35,000
Revaluation Reserve .......... 150,000 150,000
Capital Projects:
Ambulance Fund .......coueven. 45,000 45,000
Fire Apparatus Fund .......... 84,200 84,200
Willoughby-Wallace
Renovations ........eeeeunns 65,000 65,000
Animal Shelter ............... 110,782 110,782
Sewer RESEIVEe .. .c.i'ieeveeeenen 100,000 100,000
Total other financing uses . 620,282 620,282
PO AL et v et ettt e tenennnnn $65,266,613 564,519,462 $747,151
{(Concluded) -~ 3.
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SCHEDULE OF REVENUES,

TOWN OF BRANFORD

SEWER ASSESSMENT FUND

EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

EXHIBIT B—-3

FOR THE YEAR ENDED JUNE 30, 2002
BUDGET ACTUAL VARIANCE
Revenues:
Assessment INCOME .+ . vveereeneeenennnns $ 403,712 $647,514 $243,802
Interest on assessments ......ccueouunn. 276,011 343,115 67,104
Investment income ..........ieevinnnnn. 2,232 2,232
Other 1ncoOme . ... . .uii it erenennnn 25 25
Total YeVENUES .. vttt ieeenenenneennnn 679,723 992,886 313,163
Expenditures:
Debt principal ....... ..., 684,500 684,500
Interest and financing ................ 176,704 176,704
Salaries and Wages .. .vee i en.- 633 400 233
Supplies .. i i e et 867 867
Other .. it i e e e e e 7,400 2,981 4,419
Legal and advertising ......ccveveunn... 34,150 21,903 12,247
Total expenditures ... v i nnnnn. 904,254 886,488 17,766
Excess (deficiency) of revenues over
eXPEeNditUresS . ittt ittt i e e $(224,531) 106,398 $330,929
Fund balance, July 1, 2001 ...... ...t nennnnn 74,835
Fund balance, June 30, 2002...... .0ttt imenmnann.. $181,233
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EXHIBIT B-4

TOWN OF BRANFORD

WATER ASSESSMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2002

BUDGET ACTUAL VARIANCE
Revenues:
Assessment I1NCOME . ...t v v v ine v meneennn $36,000 $55,502 $19,502
Interest on assessments ............... 27,282 23,312 (3,970)
Investment 1NCOME . ....veveirveennnnn.. 100 474 374
Total revenues .......ooiiiiinnnnnn.. 63,382 79,288 15,906
Expenditures:
Debt principal ........ ..., 36,000 36,000
Interest and financing ................ 27,282 27,281 1
OLher it i e e e e, 700 700
Total expenditures ...........c.coo.... 63,982 63,981 1
Excess of revenues over expenditures.... 600 15,307 $15,907
Fund balance, July 1, 2001 .... ...t mnennn. 20,101
Fund balance, June 30, 2002..... ittt remerenenn. $35,408
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EXHIBIT B-5

TOWN_OF BRANFORD

OPEN SPACE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2002

BUDGET ACTUAL VARIANCE
Revenues:
Investment iNCOME .. ererenneennennnnns S 955 $ 1,789 $ 834
I EaASES ittt ittt ittt et a et e 20,000 20,000
Transfers In ... ettt iii ittt iieeennnns 30,300 30,300
L ol 5 1= 87,277 87,2717
Total FXeVeNUES .. vveereeeeeenoenneens 51,255 139,366 88,111
Expenditures:
Salaries and wages .....ieieiiieinaen. 22,298 22,297 1
SUPPLAES ittt ittt et ttet ettt 310 310
Grounds MAInNtenanCe .......cuoeevevoennnn 7,732 498 7,234
Capital ..ttt ittt e i 771 175 596
Site improvements .....cieieeeeereannns 20,144 6,780 13,364
Total expenditures .......cvveeeuenn, 51,255 30,060 21,195
Excess of revenues over expenditures.... - 0 - 109,306 $109,306
Fund balance, July 1, 2001 ... ...ttt iiennnennnnenns 49,845
Fund balance, June 30, 2002...cueeeeeeeeeneennnnneen. $159,151

42



" TOWN OF BRANFORD

BOARD OF EDUCATION - PROGRAM FUNDS

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED JUNE 30, 2002

EXHIBIT B—6

BUDGET ACTUAL VARIANCE
Revenues:
Investment INCOME . i v ettt eennenenn S 133 S 133
OLther INCOME ...ttt ittt et eeseenenn $100,100 70,466 (29,634)
Total LEVENUES .« v it it enrenneenenns 100,100 70,599 (29,501)
Expenditures:
Salaries and WagesS . ..c.. it rnnnaannn 60,880 46,735 14,145
Benefits vttt it e e e 2,000 731 1,269
Supplies, utilities and other ......... 14,400 13,568 832
Professional services ......coniiiiinnnn.. 13,120 13,119 1
Equipment ......ciiiiiiiiinneennnnnnn. 1,700 1,700
Capital ittt e e e et e e 8,000 3,991 4,009
Total expenditures ......c.voevenennn. 100,100 78,144 21,956
Excess (deficiency) of revenues over
eXPENditUresS i ittt it ie ettt e $§ -0 - (7,545) $ (7,545)
Fund balance, July 1, 2001 .... ... ittt nnnnnnnn 31,813
Fund baiance, June 30, 2002.... ittt ittt $24,268
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EXHIBIT B-7

TOWN OF BRANFORD

BOARD OF EDUCATION - DAY CARE FUND

SCHEDULE OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
FOR THE YEAR ENDED JUNE 30, 2002

BUDGET ACTUAL VARIANCE

Revenues:
Investment inCome ........vvetvemnnnnnn $ 15,000 $ 3,221 $ (11,779)
Other .ttt it ittt e it e e ettt e e 742,142 524,571 (217,571)
Total revenuUes .....cuie it nnnennnnn 757,142 527,792 (229, 350)
Expenditures:
Salaries and WaAgeES . vuve v ninnrennennss 584, 655 457,035 127,620
SUPP LIS vttt ittt ettt et e e ettt 74,582 47,108 27,474
OtheY it ittt et e e e e e 86,834 51,295 35,539
Capital v ittt e e e e et e 11,071 6,960 4,111
Total expenditures .......coiovveveenn.. 757,142 562,398 194,744
Excess (deficiency) of revenues over
expenditures ......c.iii ittt $ -0 - (34,606) S (34,606)
Fund balance, July 1, 2001 ...ttt ierrenennennn. 176,225
Fund balance, June 30, 2002 .. .c ittt it eenennannnn $141,619
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TOWN OF BRANFORD

COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS
JUNE 30, 2002 AND 2001

EXHIBIT F-1

2002 2001
Land . e e e e e, $ 5,789,590 $ 5,789,590
BUildings ..o in ittt i e e e e e 25,352,200 25,352,200
Equipment and personal property.................. 20,752,548 19,613,534
Construction 1n ProgresSS..... vt ee oo, 29,182,036 26,375,100
O P $81,076,374 $77,130,424
Investment in general fixed assets............... 581,076,374 $77,130,424
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TOWN OF BRANFORD

COMPARATIVE STATEMENT OF GENERAL LONG-TERM DEBT

JUNE 30, 2002 AND 2001

EXHIBIT G-1

2002

2001

AMOUNT TO BE PROVIDED
FOR RETIREMENT
OF GENERAL LONG-TERM DEBRT

Amount to be provided by State grants
Amount to be provided by Town

............

....................

..................................

GENERAL LONG-TERM DEBT PAYABLE

Notes and bonds payable
Compensated absences.......ouien .
Landfill closure/postclosure liability
Early retirement incentive
Net pension obligation

..........................

...........

.......................

...........................

..................................

$ 8,074,540
44,041,156

$ 9,377,134
48,004,708

$52,115,696

$57,381,842

$43,523,652

$47,749,149

5,401,057 6,036,456
1,450,000 1,365,000

284,058 852,173
1,456,929 1,379,064

$52,115,696

$57,381,842
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EXHIBIT G-3

TOWN OF BRANFORD

STATEMENT OF DEBT LIMITATION
JUNE 30, 2002

Total tax collections (including interest and lien fees) received by

Treasurer for the year ended June 30, 2002 . i $57,097,162
Total tax collections (including interest and lien fees) of coterminous
Municipalities (estimated) ..........oiiun e 994,408
Reimbursement for revenue loss on: B
Elderly tax relief. ... .t 21,849
B S e $58,113,419
General Urban Pension
Purpose Schools Sewers Renewal Deficit

Debt limitation:
2-1/4 times base. $130,755,193
4-1/2 times base. $261,510, 386
3-3/4 times base. $217, 925,321
3-1/4 times base. $188,868,612

3 times base..... $174,340,257

Total ...... 130,755,193 261,510,386 217,925,321 188,868,612 174,340,257

Indebtedness:
Bonds payable.... 9,383,000 25,601,000 8,150,652
Bonds authorized
and unissued ... 22,496,409
School building
grants
receivables .... (8,074,540)

Total
indebtedness 9,383,000 17,526,460 30,647,061

Debt limitation in
excess of
outstanding and

authorized debt.. $121,372,193 $243,983,926 $187,278,260 $188,868,612 $174,340,257

NOTE 1: In no case shall total indebtedness exceed seven times annual receipts
from taxation $406,793,933.

NOTE 2: Water bonds of $389,000 are excluded from the computation above.
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